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NAV per share    :    USD 39.72 June return    :   1.26%

Launch Date	  April 12th, 2003
Jurisdiction	 Bahrain
Currency	 U.S. Dollars
Subscription /	 Weekly at NAV
Redemptions
Minimum Subscription	 US$ 100,000
Investment Manager	 Gulf Investment Corporation
Management Fees	 1.5% per annum
Performance Fees	 10% of returns above 10%	

per annum
Subscription Fees	 2%

The Fund is designed to achieve long-term capital growth through 
investment in a diversified portfolio of GCC equities. The performance 
of the Fund is benchmarked against the MSCI GCC Index.

Gulf Investment Corporation, the Investment Manager, is an 
experienced GCC investor and pursues an active management 
strategy of ‘Growth at Reasonable Price’. The Fund Management 
team is ably supported by a team of dedicated GCC Research analysts 

The GCC MSCI Index, representing all six GCC markets, is used as 
a broad country and sector allocation tool. It is US dollar based and 
market cap weighted

Fund Overview Fund Information

As of June 30th, 2008
1)	 Saudi Fertilizer Co.
2)	 Kuwait Finance House
3)	 ARABTEC Holding Co.
4)  Saudi Basic Industries Corp.
5)	 Arabian Pipe

Top Holdings GPF since inception

Country Allocation as of  30th June 2008

Portfolio Structure

Fund Size    :    $ 249 MM Number of Holdings    :    82

Kuwait

Saudi Arabia

Emirates

Qatar

Oman

Bahrain

Cash

Funds

Sector Allocation as of 30th June 2008

29.84%

24.44%

18.28%

13.17%

7.27%

1.28% 5.72%

24.35%

53.25%

12.42%

5.19%
2.68% 1.89%

MSCI Index

32.89%

7.16%

6.81%
7.36%1.05%

1.87%
3.17%

27.83%

1.23%

10.64%
0.00%

GPF vs MSCI GCC Index

Banking

Industrials

Financials

Consumer Discretionary

Consumer Staples

Funds

24.21%

9.70%

9.82%

17.41%

0.57%

2.00%
3.39%

21.79%

0.00%

5.38%
5.72%

MSCI Index

0%

50%

100%

150%

200%

250%

300%

350%

Oct
‘03

Jan
‘04

Apr
‘04

Jul
‘04

Oct
‘04

Jan
‘05

Apr
‘05

Jul
‘05

Oct
‘05

Jan
‘06

Apr
‘06

Jul
‘06

Oct
‘06

Jan
‘07

Apr
‘07

Jul
‘07

Oct
‘07

Jan
‘08

Apr
08

50

60

70

80

90

100

110

120

130

Jul
‘05

Sep
‘05

Jan
‘06

Mar
‘06

Jul
‘06

Sep
‘06

Jan
‘07

Mar
‘07

Jul
‘07

Sep
‘07

Jan
‘08

MSCI GCC Index
GPF

Mar
‘08

Nov
‘05

Nov
‘06

Nov
‘07

May
‘06

May
‘07

Real Estate

Energy
Materials

Utilities
Telecommunication Services

Cach

292.23%



June 2008Gulf Premier Fund Newsletter of Gulf Investment Corporation

Gulf Investment Corporation
Sharq, Jaber Al Mubarak Street
P. O. Box 3402, Safat 13035, Kuwait
Tel: (965) 222 5000   Fax: (965) 222 5128
Website: www.gic.com.kw

Contact Person:
Malek Al Ajeel
Head of Business Development
E-mail: malajeel@gic.com.kw
Tel: (965) 222 5262

Monthly Performance
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During June, the GCC markets maintained the 
trend of May, remaining range-bound, with mixed 
directions. With the exception of the UAE, Oman, 
and Qatar the other markets closed net positive 
for the month. In the absence of major catalysts 
to drive the markets, or set direction, trading was 
mostly listless.

Kuwait managed to reverse direction from last 
month, as some of the large-caps contributed 
positively, in unison with the smaller-caps, which 
continued their upward trend. Key Industrial and 
Real-Estate companies extended their recent trend 
and remained at the forefront, while certain Bank 
stocks including NBK and KFH posted nominal 
gains.

The Saudi market also switched tack from last 
month, as Insurance companies surged ahead 
with strong gains, with support from key Industrials, 
managing to override the negative impact of 
declines on select Bank and Cement names. The 
Banking sector continues to remain out of favour 
with investors, as evident from the Tadawul banking 
Index that has declined by 26% YTD. 

Following an exceptional run during the past couple 
of months, the Qatari market witnessed a marked 
slowdown as profit-taking saw key stocks edge 
down. Prominent laggards included Q-Tel, CBQ 
and QNB. At the other end, Barwa remained firmly 
in the spotlight as the best-performing stock in 
Qatar YTD. The gainers also included QIB and 
QIIB which posted robust returns for the month.

Market Review

Annualized rate of return    :   30.60%

Meanwhile, Bahrain managed to achieve modest 
gains for the month, with support from Bank stocks 
such as Al Salam and Ithmaar. Oman was pulled 
down by a reversal in direction on frontline Bank 
stocks including Bank Muscat and NBO, despite 
robust returns on other key stocks including 
Renaissance and Omantel.

The UAE continued to languish, with insipid 
performance from key property developers and 
Bank stocks (with the exception of FGB that 
recorded strong gains for the month). Interest 
appeared to gather momentum on UNB, which 
had a good showing as well. Union Properties and 
Emaar Properties, along with Tamweel and Amlak 
were relegated to the sidelines.

During June ‘08, the GPF outperformed its 
benchmark with returns of 1.26%, compared to a 
loss of -0.81% on the MSCI GCC Index. On a year-
to-date basis, the GPF gained 14.76% against a 
loss of -8.70% for the benchmark.
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